FORWARDABLE HOMEOWNER GUIDE

How to Cut Your Solar Payback

Period with

Before you compare installer quotes, compare the incentives. A few overlooked credits,
exemptions, and utility programs can change the true net cost by thousands of dollars.

3 costly mistakes homeowners make Rebate categories to check by

. . address
Shopping on gross price only

The lowest quote is not always the best deal after tax

credits, rebates, financing costs, and utility export rates Federal tax credit
are included. For eligible homeowner-
owned systems
Assuming every rebate stacks installed in 2025, the
Some incentives reduce the basis used for another residential clean energy
credit. Others are first-come, income-limited, or tied to credit was 30% of
approved installers. qualified costs.

Ignoring timing and paperwork
Placed-in-service dates, utility interconnection,
inspection records, and IRS Form 5695 can determine
whether savings are captured.

Utility incentives
Look for local utility
rebates, net
billing/export credits,
battery demand-
response bonuses, and
time-of-use savings.

Simple net-cost example

Quoted 7.2 kW rooftop solar system
Less: 2025 federal residential clean energy credit (30%)
Less: example state or utility rebate

Less: sales tax / property tax benefit estimate

Estimated net system cost after incentives

Upfront quote Example after incentives

$24,000 $14,400

Sources: IRS Residential Clean Energy Credit guidance; ENERGY STAR federal solar credit guidance; DOE/DSIRE
incentive database. Incentives vary by address, tax situation, utility, ownership structure, and installation/placed-
in-service date. This is education, not tax advice.

State programs
State tax credits,
rebates, SRECs, and
grants can vary widely
by location and funding
window.

Tax exemptions
Many areas offer
property-tax exclusions
for added solar value
and/or sales-tax
exemptions on
equipment.
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